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ROYALTIES FOR REGIONS CAP —  
WESTERN AUSTRALIAN REGIONAL DEVELOPMENT TRUST REPORT 

711. Mr M. McGOWAN to the Premier: 

I refer to the Western Australian Regional Development Trust chaired by Andrew Murray and its report that 
recommended removing the $1 billion cap contained in the Royalties for Regions Act, and that suggested there 
needs to be far better planning in place to ensure royalties money is spent wisely. 

(1) Will this government amend the act to remove the cap?  

(2) Why is $670 million sitting idle on the Premier’s watch whilst investment pressures build up in the 
country? 

(3) What assurance can the Premier give that money is being spent wisely and not potentially wasted 
through lack of proper planning as this report has indicated?  

Mr C.J. BARNETT replied:  

(1)–(3) I thank the member for Rockingham for the question. When this government was formed—it is not a 
traditional coalition; it is an alliance between the Liberal Party and the National Party—the National 
Party, as they campaigned, brought to government the royalties for regions policy. That has been 
adopted and endorsed across government. It is a very, very effective campaign—project—campaign 
and project!  

Several members interjected.  

Mr C.J. BARNETT: That was a Freudian slip! The National Party ran a good campaign and it was endorsed by 
votes in country areas. It was adopted as part of government policy and it has been central to this government’s 
programs in regional Western Australia. I was in the member for Pilbara’s electorate a week or so ago. I 
recommend that people go to Port Hedland and look at what is happening there. The whole of Port Hedland, both 
old Port Hedland and South Hedland, is essentially being rebuilt. A town that was developed in the 1960s is 
being redeveloped and rebuilt 40 to 50 years on. The same is happening in other Pilbara towns. It is a great 
program. Look at the Ord River scheme. 

Mr M. McGowan: Answer the question.  

Mr C.J. BARNETT: I will answer the question. Look at the work that the Minister for Health and the Minister 
for Regional Development have done on the southern inland health initiative by employing doctors, upgrading 
regional hospitals and providing health care right across the southern Wheatbelt area. We have outstanding 
health and regional programs.  

The program, which is now part of government, is at the centre of regional development in Western Australia. I 
and other members have made lots of speeches about regional development over the years, but not since the 
1960s has Western Australia seen such a commitment and such effectiveness in development outside Perth. It is 
down to that program and the efforts of the minister and other ministers who have been involved in programs.  

As to the cap, the legislation is drafted with a cap in place. That has been the structure. It was mutually agreed 
and seen as appropriate. We have seen a rapid rise in royalties because of the success of this government in 
promoting expanding projects and the rise in commodity prices.  

Mr E.S. Ripper: And the rise in royalty rates.  

Mr C.J. BARNETT: I just said that; that was the point I made. Rising exports, rising prices and more projects 
means more royalties income. At some stage we will sit down as a government and look at that program and its 
legislative structure.  

Mr M. McGowan: What is the answer? 

Mr C.J. BARNETT: We will do that as a government and when we have done that, we will tell members what 
we are doing. 
 


